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SUBJECT: SHIPPING NEGOTIATIONS 
REF: A) QUITO 2929, B) STATE 092960 

1 . LAWRENCE BERMAN, VICE PRESIDENT OF TRANSWAY, THE PARENT 
COMPANY OF CCT, TELEPHONED DEPARTMENT (EB/TCA/MA) AFTER- 
NOON OF JUNE 15 TO INFORM US OF HIS CURRENT NEGOTIATIONS 
WITH COMANDANTE RAMIREZ OF ECUADOREAN MERCHANT MARINE. 

2. ACCORDING TO BERMAN, RAMIREZ STATED HE MUST IMPLEMENT 
IMMEDIATELY RESOLUTIONS 3/77 AND 6/77. IN EXCHANGE FOR 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 139089 

ALLOWING CCT TO ENTER INTO AN ASSOCIATION AGREEMENT WITH 
TRANSNAVES, AND THUS TO REMAIN IN THE TRADE, RAMIREZ 
REQUESTED THAT CCT WITHDRAW THE VESSELS IT CURRENTLY USES IN 
ITS MIAMI/ECUADOR SERVICE, AND THAT CCT AND TRANSNAVES 
JOINTLY INTRODUCE A NEW, EXCLUSIVE SERVICE TO MIAMI USING 
SMALLER VESSELS. BERMAN TOLD US THAT NEITHER LINE COULD 
MAKE A PROFIT USING SMALLER, LESS EFFICIENT VESSELS. ALSO, 
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HE SAID THAT SPLITTING THE MIAMI/ECUADOR TRADE ON A 50/ 

50 BASIS WOULD BE ANTI-COMPETITIVE AND THEREFORE WOULD 

PROBABLY NOT BE APPROVED BY THE USG MARITIME REGULATORY 
AGENCY, THE FEDERAL MARITIME COMMISSION. 

3. BERMAN SAID HIS COUNTERPROPOSAL TO RAMIREZ WAS AN 
OFFER TO ASSIST TRANSNAVES IN SETTING UP A SERVICE 
BETWEEN NEW ORLEANS AND ECUADOR. RAMIREZ APPARENTLY DID 
NOT REPLY DIRECTLY TO THIS OFFER BUT. ACCORDING TO BERMAN, 
INSISTED THAT CCT GIVE HIM AN ANSWER TO HIS PROPOSAL 
TODAY, JUNE 15. 

4. DEPARTMENT ADVISED BERMAN TO CONTACT CONSUL GENERAL 
IN QUAYAQUIL AND ECONOMIC COUNSELOR IN QUITO FOR ON-THE- 
SCENE ASSISTANCE. WE WOULD APPRECIATE A REPORT ON THE 
STATUS OF IMPLEMENTATION OF RESOLUTIONS 3/77 AND 6/77 AND 
ANY DEVELOPMENTS REGARDING EMBASSY'S PREVIOUS REPRESENTA- 
TIONS TO GOE ON THIS SUBJECT. BERMAN CAN BE REACHED AT 
HOTEL CONTINENTAL, GUAYAQUIL. CHRISTOPHER 
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